
1 

 

�

 

���������	
���������
































Monthly Budget 
Statement 

 
July 2022








�

 
In-Year Report of the Municipality 

Prepared in terms of Section 71 of the Local Government: Municipal Finance 
Management Act (Act 56 of 2003) & Section 28 of the Municipal Budget and 

Reporting Regulations, Government Gazette 32141, 17 May 2009 
 
 



1 

 

Table of Contents 
 

Glossary         1 

PART 1 – IN-YEAR REPORT      3 

Executive Summary        3 

In-year budget statement tables      5 

PART 2 – SUPPORTING DOCUMENTATION    14 

Debtors' analysis        14 

Creditors' analysis        15 

Investment portfolio analysis      16 

Allocation and grant receipts and expenditure    17 

Councillor allowances and employee benefits    20 

Material variances to the SDBIP      21 

Municipal financial performance      22 

Capital programme performance      23 

Other supporting documentation      30 

Municipal manager’s quality certification     33 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



1 

 

Glossary 
 
Adjustments budget – Prescribed in section 28 of the MFMA. The formal means by 

which a municipality may revise its annual budget during the year. 

Budget – The financial plan of the Municipality. 

Capital expenditure - Spending on assets such as infrastructure, land & buildings minor 

assets etc. Any capital expenditure must be reflected as an asset on the Municipality’s 

statement of financial position. 

DORA – Division of Revenue Act. Annual legislation that shows the total allocations made 

by national to provincial and local government. 

Equitable share – An unconditional grant paid to municipalities. It is predominantly 

targeted towards funding the Indigent Policy. 

FMG – Financial Management Grant. 

GFS – Government Finance Statistics. An internationally recognized classification system 

that facilitates like for like comparison between municipalities. Now referred to as mSCOA 

Vote/Sub-Vote 

GRAP – Generally Recognised Accounting Practice. The standard for municipal 

accounting. 

IDP – Integrated Development Plan. The main strategic planning document of the 

Municipality. 

MBRR – Local Government: Municipal Finance Management Act (56/2003): Municipal 

budget and reporting regulations. 

MFMA – Local Government: Municipal Finance Management Act (56/2003). The 

principle legislation relating to municipal financial management. 

MIG – Municipal Infrastructure Grant. 

mSCOA – Municipal Standard Chart of Accounts. 

MSDCBG – Municipal Service Delivery and Capacity Building Grant. 

MTREF – Medium Term Revenue and Expenditure Framework (MTREF). The medium 

term financial plan, usually 3 years, based on a fixed first year and indicative further two 

years’ budget allocations. Also includes financial information of the previous and current 

year. 

Operating expenditure – Spending on the day-to-day expenses of the Municipality 

such as salaries and wages, repairs and maintenance, etc. 

Rates – Local Government tax based on the assessed value of a property. To determine 

the rates payable, the assessed ratable values are multiplied by the rate in the rand. 
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SDBIP – Service Delivery and Budget Implementation Plan (SDBIP). A detailed plan 

comprising annual and quarterly performance information. 

Strategic objectives – The main priorities of the Municipality as set out in the IDP. 

Budgeted spending must contribute towards the achievement of the strategic objectives. 

Vote – A main appropriation segment of the budget. In Overstrand Municipality this 

relates to the directorate level for operating expenditure and the Function/Sub-function 

for capital expenditure. 

YTD – Year-to-date 
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PART 1 – IN-YEAR REPORT 

Executive Summary 
 

COVID-19 

The National State of Disaster was terminated as from 5 April 2022. The overall impact 

of COVID-19, relating to the municipality’s finances, is still being closely monitored. 

 

Revenue by Source 

The Year-to-Date actual revenue is 0.46% above the YTD budget projections at the end 

of July 2022. 

 

Borrowings 

The balance of borrowings amounts to R478.2m at the end of July 2022.  

 

Operating expenditure by vote & type 

Current expenditure is 1.48% below YTD budget projections as at July 2022. 

 

Capital expenditure 

The YTD Capital expenditure amounts to R632 277 or 0.27% of the original budget of 

R236m. The current capital commitments of orders in progress amounts to R46.8m or 

19.86% of the original capital budget of R236m. 

 

Allocations received (National & Provincial Grants) 

Grants totaling R77.6m was received during July 2022. 

 

Spending on Grants 

Spending on grants amounts to R877 415 for July 2022 which includes FMG, MIG,  

Resource funding for the establishment & support of K9 Unit & Community Library 

Grant.  

 

Material variances 

The table below summarises variances for projected revenue and expenditure. 
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Total Revenue (including capital grants)

R thousand
Amended 

Budget

YearTD 

actual

YTD Act 

%

Revenue 1,583,069  162,308      10.25%

Expenditure 1,594,971  58,295        3.65%

Surplus / (Deficit) (11,902)      104,013      

Capital 236,020     632             0.27%

Total Revenue (excluding capital grants)

R thousand
Amended 

Budget

YearTD 

actual

YTD Act 

%

Revenue 1,498,153  162,307      10.83%

Expenditure 1,594,971  58,295        3.65%

Surplus / (Deficit) (96,819)      104,012      

Capital 236,020     632             0.27%  
 

Performance in relation to SDBIP targets 

A comprehensive report regarding the SDBIP performance is tabled quarterly in Council. 

 

Remedial or corrective steps 

No remedial or corrective steps are required at this stage. 

 

In-year budget statement tables/ …. 
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Table C1: s71 Monthly Budget Statement Summary 
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Table C2: Monthly Budget Statement – Financial Performance (standard 

classification)  
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This table reflects the operating budget (Financial Performance) in the standard 

classifications which are Functions and Sub-functions. These are used by National 

Treasury to assist in the compilation of national and international accounts for 

comparison purposes, regardless of the unique organisational structures used by the 

different institutions. 

 

The main functional areas are Governance and administration; Community and public 

safety; Economic and environmental services; and Trading services. 

 

It is for this reason that Financial Performance is reported in functional classification, 

Table C2, and by municipal vote, Table C3. 
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Table C3: Monthly Budget Statement – Financial Performance (revenue and 

expenditure by municipal vote) 

 

The operating expenditure budget is approved by Council on the municipal vote level. 

The municipal votes reflect the organisational structure of the municipality which 

comprises the following directorates: Council; Municipal Manager; Management 

Services; Finance; Community Services; Economic and Social Development & Tourism; 

Infrastructure & Planning and Protection Services. 

 

Unauthorised expenditure at year-end would occur for the municipality as a whole if the 

adjusted budget for ‘Total Expenditure by Vote’ or if any of the individual budgets, for 

any specific vote/s were overspent. During the financial year some of the figures are 

influenced by transactions that occur annually only. 
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Table C4: Monthly Budget Statement – Financial Performance (revenue and 

expenditure) 

 

The annual revenue budget is approved as ‘Revenue by Source’. The Year-to-Date 

actual revenue is 0.46% above the YTD budget projections. 

Current expenditure is 1.48% below YTD budget projections for July 2022. 
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Table C5: Monthly Budget Statement - Capital Expenditure (municipal vote, 
standard classification and funding) 
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Table C6: Monthly Budget Statement - Financial Position 

 
 

The statement of financial position is in line with expectations for the financial year. 
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Table C7: Monthly Budget Statement - Cash Flow 

 
Table C7 balances to the current Cash balance, shown in the ‘YTD actual’ column, which 
is R 683.2million. 
 
The municipality started the year with a positive cash balance of R616.3 million. The 

July closing balance is R683.2 million. Refer to Supporting Table SC9 for more details 

on the cash position. 

 
 
 
 
 
 
 

2021/22

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual
YearTD actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Property rates 285,907          285,907          24,024            24,024            23,826            199           1% 285,907          

Service charges 843,505          843,505          66,035            66,035            65,372            664           1% 843,505          

Other revenue 146,992          146,992          23,953            23,953            23,886            66             0% 146,992          

Transfers and Subsidies - Operational 166,184          166,184          57,849            57,849            57,849            –             166,184          

Transfers and Subsidies - Capital 72,254            72,254            19,763            19,763            19,763            –             72,254            

Interest 24,871            24,871            2,067              2,067              2,067              –             24,871            

Dividends –                   –                   –                   –                   –                   –             –                   

Payments

Suppliers and employees (1,373,971)     (1,373,971)     (123,254)        (123,254)        (123,657)        (403)         0% (1,373,971)     

Finance charges (48,056)          (48,056)          (38)                 (38)                 (38)                 –             (48,056)          

Transfers and Grants (13,057)          (13,057)          (942)               (942)               (942)               –             (13,057)          

NET CASH FROM/(USED) OPERATING ACTIVITIES –                   104,629          104,629          69,457            69,457            68,125            (1,332)      -2% 104,629          

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE –                   –                   –                   –                   –                   –             –                   

Decrease (increase) in non-current receivables –                   –                   –                   –                   –                   –             –                   

Decrease (increase) in non-current investments (4,980)            (4,980)            (415)               (415)               (415)               –             (4,980)            

Payments

Capital assets (236,020)        (236,020)        (632)               (632)               (632)               –             (236,020)        

NET CASH FROM/(USED) INVESTING ACTIVITIES –                   (241,000)        (241,000)        (1,047)            (1,047)            (1,047)            –             (241,000)        

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans –                   –                   –                   –                   –                   –             –                   

Borrowing long term/refinancing 50,000            50,000            –                   –                   –                   –             50,000            

Increase (decrease) in consumer deposits 2,000              2,000              659                 659                 659                 –             2,000              

Payments

Repayment of borrowing –                   (50,623)          (50,623)          (2,181)            (2,181)            (2,181)            –             (50,623)          

NET CASH FROM/(USED) FINANCING ACTIVITIES –                   1,377              1,377              (1,522)            (1,522)            (1,522)            –             1,377              

NET INCREASE/ (DECREASE) IN CASH HELD –                   (134,994)        (134,994)        66,888            66,888            65,556            (134,994)        

Cash/cash equivalents at beginning: 566,302          566,302          616,280          566,302          616,280          

Cash/cash equivalents at month/year end: –                   431,308          431,308          683,168          631,858          481,286          

Description

WC032 Overstrand - Table C7 Monthly Budget Statement - Cash Flow  - M01 July

Budget Year 2022/23
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Supporting Table SC9: Monthly Budget Statement – Actual & revised targets for 
cash receipts & cash flows 

 
 

This supporting table gives a detailed breakdown of information summarised in Table C7 
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PART  2 – SUPPORTING DOCUMENTATION 
 

Debtors' analysis 
 

Supporting Table SC3 Debtors’ age analysis 
(This table represents the debtors billing system representing the state of all debtors, including 
payments received in advance) 

 
 

The debtors’ 12-month rolling average payment rate is 98,31% at the end of July 2022.  

 
Summary of Indigent Households 

Indigent 

Households
Amount

Other 

Households

Total 

Households

����

July 7,301 NO VOTE for 2022-2023 28,772 36,073 20.24%
August 0
September 0
October 0
November 0
December 0

����

January 0
February 0
March 0
April 0
May 0
June 0

Indigent Household  Statistics

 
 
 
Monthly FBS (Free Basic Services) 

No. of 

Indigent 

(poor) 

beneficiaries

No. of other 

beneficiaries 

(non indigent)

Total 

beneficiaries

level of 

Service        

(e.g. 6 

kilolitres 

per 

household)

No. of 

Indigent 

(poor) 

beneficiaries

No. of other 

beneficiaries 

(non indigent)

Total 

beneficiaries

level of 

Service           

(e.g. VIP 

toilets)

7301 10KL 7301 0 7301 waterborne

Beneficiaries  

provided by 

Eskom

Beneficiaries  

provided by 

Municipality 

Non-grid 

energy 

Beneficiaries

level of 

Service 

(e.g. 50 Kwh 

per 

household)   

No. of 

Indigent 

(poor) 

beneficiaries

No. of other 

beneficiaries 

(non indigent)

Total 

beneficiaries

level of 

Service           

(type of 

subsidy)

122 7179 50kWh 7301 0 7301
Total 

monthly levy

Free Basic Water Free Basic Sanitation

Free Basic Electricity Free Bacic Refuse Removal 
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Summary of Debtors Age Analysis 
(This table represents gross debtors only) 
 

MONTH � 30 Days < 60 Days < 90 Days < 120 Days < 150 Days <180 Days <365 Days >365 Days
Total

-

��������	
����

	��

2022/2023

June 0 0
May 0 0
April 0 0
March 0 0
February 0 0
January 0 0
December 0 0
November 0 0
October 0 0
September 0 0
Augustus 0 0
July 88,495,299 3,629,544 1,946,083 1,769,685 1,521,309 1,572,722 6,903,366 45,753,005 151,591,012 63,095,713  
 
Government Debt 
Overstrand Municipality as at 31/07/2022

Department Responsible for the Debt

NPW 2227 1,884,870 791,922 1,078,104 14,845

WCED 2251 463,781 463,781 0 0

OTHER 2255 164,476 22,400 141,625 451

HEALTH 2252 183,747 85,328 97,899 520

TPW 2256 2,342,524 -41,890 2,384,411 2

HUMAN SETTLE 2215 52,322 52,322 0 0

HOUSING 2253 4,602 4,602 0 0

OTHER MUNICIPALITIES 2276 35,059 35,059 0 0

TOTAL OUTSTANDING 5,131,382 1,413,525 3,702,039 15,818

Total Debt Services Rates Other

 
 
 
Creditors' analysis 
 
Supporting Table SC4 
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Investment portfolio analysis 
 
Supporting Table SC5 

 
Surplus cash not immediately required is invested in call and short-term investments. 
 

Long term investments relate to the sinking fund investments. 
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Allocations and grant receipts and expenditure 
 
Supporting Table SC6 – Grant receipts 

 
Grant receipts are monitored according to the payment schedules. Year to date 
actuals only reflects actual receipts for 2022/2023. 
 
No notifications received from project managers of any funds withheld. 
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Supporting Table SC7(1) – Grant expenditure 

 
 
Grant expenditure is monitored against grant receipts.  
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Supporting Table SC7(2) – Expenditure against approved rollovers 
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Expenditure on councillor allowances and employee benefits 
Supporting Table SC8 
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SDBIP 
 
The results of the SDBIP are included in a comprehensive report that is tabled quarterly in 

Council. 
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Financial Performance 
Supporting Table SC2 
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Capital programme performance 
 
Supporting Table SC12 
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Top 10 Capital Projects 
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) Overstrand Overstrand LCH SERVICES CONSTRUCTION CONTRACTS 38,785,000 ���������� �

Masakhane UISP 

Phase 2 - 100%, 

Masakhane UISP 

Phase 3 - 100%, 

Masakhane UISP 

Phase 4 - 95%, 

Masakhane 

Phase 1 

Wetcores - 100%, 

Mnt Pleasant 

IRDP Phase 1 - 

100%; Transit 

Camp Wetcores - 

100%; 

Masakhane 

Phase 2 

Wetcores - 100%

Masakhane UISP 

Phase 2 - 100%, 

Masakhane UISP 

Phase 3 - 100%, 

Masakhane UISP 

Phase 4 - 

Construction 

Phase. 

Masakhane Phase 

1 Wetcores - 

100%, Mnt 

Pleasant IRDP - 

Construction 

Phase; Transit 

Camp Wetcores - 

100%; Masakhane 

Phase 2 Wetcores 

- 100% 

Not applicable. Not applicable.

* Gansbaai
Multi-ward Gb 

Area

FKRAAL KBAAI BHEAD  NEW 66 11KV 

SUBSTATION
37,500,000 ���������� 	 Work in progress.

Construction 

underway.
Not applicable. Not applicable.

+ Overstrand Overstrand
UPGRADING OF PUMPSTATIONS RISING 

MAINS
27,539,000 
��������� 	

(1) Construction 

of new inlet 

pumpstation at 

Hermanus;

(2) Planning of 

new Zwingler's 

corner 

pumpstation

(1) Construction;

(2) Planning of 

next phase.

None to date Not applicable.

, Kleinmond
Multi-ward 

Km Area
KLEINMOND WWTW REFURBISH UPGRADE 22,441,638 

������� 	

Procurement 

process in 

progress.

Tender stage. 

Tender period 

closes on 5 

August 2022.

None to date Not applicable.

- Overstrand Overstrand
REPLACEMENT OF OVERSTRAND WATER 

PIPES
16,472,000 ����
���� 	

Procurement 

process in 

progress.

Tender evaluation 

stage: Tenders 

closed on 22 July 

2022, and bids are 

being evaluated.

None to date Not applicable.

. Overstrand Overstrand
ELECTRIFICATION OF LOW COST HOUSING 

AREAS
16,000,000 ��������� 	 Work in progress.

Electrification of 

Masakhane and 

Blompark areas 

underway.

Not applicable. Not applicable.

/ Masakhane Ward 02 MASAKHANE HOUSING PROJECT BUS ROUTE 7,581,600 �������� 	
Tender 

evaluation.

Tender evaluation- 

BEC meeting held 

05/08/22

Not applicable. Not applicable.

0 Masakhane Ward 02
UPGRADE WATER LINES & NEW BOOSTER 

PUMPSTATION VALVES
7,000,000 ��������� -

Tender 

evaluation.
Tender evaluation. Not applicable. Not applicable.

1 Hermanus Ward 03 HERMANUS MV LV UPGRADE REPLACEMENT 6,000,000 ��������� 	

In process of 

compiling tender 

document.

In process of 

compiling tender 

document.

Not applicable. Not applicable.

)� Stanford Ward 01 UPGRADE BULK WATER �������� �������� 	
Tender 

evaluation.

Tender evaluation- 

Awaiting BEC 

date.

Not applicable. Not applicable.

)0,21+,2*+0 )0,21+,2*+0

������������������������������

����������������������� ����!
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Supporting Table SC13a 
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Other supporting documentation 

Section 71 charts 

Capital expenditure monthly trend - actual vs target 

 

 

Capital expenditure – YTD actual vs YTD trend 
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Debtors Age Analysis 

 

 

 

Debtors by Type 
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Creditor Payments 
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Municipal manager’s quality certification 
 
 
 
 
I, DGI O’Neill, the Municipal Manager of Overstrand Municipality, hereby certify 
that the –  
 
 

� Monthly Budget Statement  
 
for the month of July 2022 has been prepared in accordance with the Municipal 
Finance Management Act and regulations made under the Act. 
 
 
Print name:   DGI O’Neill 
 
Municipal Manager of Overstrand Municipality (WC032) 
 
 
 
Signature:   _________________________ 
 
 
 
Date:          _________________________ 
 

 
 
 
 
 
 
 
�

�

�

__________

12 August 2022


