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MINUTES : SPECIAL MEETING OF THE COUNCIL 27 JUNE 2022 

 
 
4.2 
REPORT ON THE PROPOSED 6TH ADJUSTMENTS BUDGET FOR 2021/2022 
 
5/1/1/23 – 2021/2022 
BA King Senior Manager: Financial Services 
21 June 2022 (028) 313 8154 

 
EXECUTIVE SUMMARY 
 
Report prepared in terms of Section 29 of the Local Government: Municipal Finance 
Management Act, 2003 (MFMA) for the 6th Adjustments Budget proposals emanating 
from unforeseen and unavoidable expenditure, which must be approved by Council 
in terms of legislation.  
 
THE EXECUTIVE MAYOR, ALD A RABIE, REQUESTED THE DIRECTOR: 
FINANCE, MS S REYNEKE-NAUDé, TO GIVE MORE INPUT IN TERMS OF HER 
ANNOUNCEMENT REGARDING THE APPROVAL OF UNFORESEEN AND 
UNAVOIDABLE EXPENDITURE, DUE TO MUNICIPAL SERVICE DELIVERY 
AFFECTED BY PRICE ESCALATIONS IMPACTING FUEL AND CHEMICALS, 
RESULTING IN AN IMPENDING SHORTFALL ON THE BUDGET.  THE 
ANNOUNCEMENT OF THE EXECUTIVE MAYOR IS ATTACHED AS ANNEXURE 
A TO THE MINUTES. 
 
RESOLVED (SUPPORTED BY 22 COUNCILLORS): 
  

1. that, in terms of section 29 of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 6th Adjustments Budget for 
2021/2022 be approved as set out in the following schedules: 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure by 
municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 

 Schedule 9: 
 
Schedule 10: 

Budgeted financial performance (revenue & expenditure by 
standard classification) 
Budgeted capital appropriations by municipal vote 
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3. that the changes (adjusted financial figures) to the Service Delivery and Budget 

Implementation Plan (SDBIP) for 2021/22 be approved;  and 
   
4. that the revised SDBIP for 2021/22 be made public. 
 
 
RESPONSIBLE OFFICIAL : BA KING 
 
TARGET DATE FOR IMPLEMENTATION : 30 JUNE 2022 
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REPORT ON THE PROPOSED 6TH ADJUSTMENTS BUDGET FOR 2021/2022 
 
5/1/1/23 – 2021/2022 
BA King Senior Manager: Financial Services 
21 JUNE 2022 (028) 313 8154 

 
1. Executive Summary 

 
Report prepared in terms of Section 29 of the Local Government: Municipal 
Finance Management Act, 2003 (MFMA) for the 6th Adjustments Budget 
proposals emanating from unforeseen and unavoidable expenditure, which 
must be approved by Council in terms of legislation.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate Finance  
Financial Services  

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003) 
(MFMA); 

 
6. Background/Discussion 

 
The continued conflict in Eastern Europe has had a major negative impact on 
the global economy. The disruption in raw materials and crude oil production 
has caused price escalations across the board. 
 
Municipal service delivery is dependent on certain of these imported raw 
materials affected by price escalations in the form of finished goods such as 
fuel and chemicals. The price escalations have largely increased the costs 
associated with water and sewage treatment and transport costs and certain 
aspects of service delivery. 
 
Additional budget provision is required for fuel and chemicals and to mitigate 
these unforeseen and unavoidable expenditures, the expenditure budget had 
to be reprioritised without providing any additional funding. 
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The increased fuel and chemicals costs (inventory and contracted services) 
has thus been mitigated by reprioritisation of expenditure, virements in terms of 
the virements policy, savings from employee related costs, finance charges 
and other operational expenditures and minor shifting of funding between 
operational and capital budgets amounting to R142 000, as well as a correction 
of replicating expenditure of R1 492 000 relating to the library grant. 
 
Further details relating to the provision of the unforeseen and unavoidable 
expenditure for the 6th adjustments budget proposals are listed in Annexures A 
and B. 
 

• Operational and Capital Budget Amendments 
The current approved total expenditure budget for operational and capital 
has thus not increased and the accounting deficit has decreased by 
R1 350 135 as a result of the reprioritisation to mitigate the unforseen and 
unavoidable expenditure and alignment.  
 
The proposed revised Revenue and Expenditure budget for 2021/22 is 
included as Schedule 2. 

 

• Capital Budget Amendments 
Decrease of R142 000 on the capital budget due to transfer of funding to 
operational budget. 

 

 

• Financial Position and Cash Flow 
The budgeted financial position has been adjusted according to the 
adjustments budget proposals. 
 
The cash flows have been adjusted accordingly for the adjustments 
budget proposals. 

 
Revised Service Delivery and Budget Implementation Plan (SDBIP)  
 
In terms of section 54(c) of the MFMA, the Mayor of a municipality must 
consider and if necessary, make any revisions to the SDBIP, provided that 
revisions to the service delivery targets and performance indicators in the plan 
may only be made with approval of the council following approval of an 
adjustments budget. The proposed 6th adjustments budget for 2021/2022 will 
serve before Council on 27 June 2022. The SDBIP is revised due to the 
proposed 6th adjustments budget for 2021/22.  
 
Changes to the financial figures are stated in the Adjustments Budget report.  
 
There are no changes to the service delivery indicators as attached in the 
supporting documentation form SB3 of the B Schedule in Annexure B. 
 

7. Financial Implications 
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Operating Budget Expenditure 
 

Summary: 
   CHANGES 
EXPENDITURE DECREASE R1 350 135 
DECREASE IN DEFICIT R1 350 135 

 
Capital Budget 

 
Nett decrease of R142 000 (Funding transfer to operational budget). 
 

8. Staff Implications 
 

No direct staff implications. The savings generated attributed to vacant posts 
for various periods during the financial year. 

 
9. Comments from other Departments, Divisions and Administrations 

 
Comments and savings submissions received from various directorates are 
incorporated into the summary of changes in Annexure A. 
 

10. Schedules & Annexures 
 

Schedule 1: Budgeted financial performance (revenue and expenditure by 
municipal vote) 

Schedule 2: Budgeted financial performance (revenue by source & 
expenditure by type) 

Schedule 3: Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 

Schedule 4: Budgeted financial position 
Schedule 5: Budgeted cash flow 
Schedule 6: Cash backed reserves and surplus reconciliation 
Schedule 7: Asset management 
Schedule 8: Basic service delivery measurement 
Schedule 9: Budgeted financial performance (revenue & expenditure by 

standard classification) 
Schedule 10: Budgeted capital appropriations by municipal vote 
 
Annexure A: 6th Adjustments Budget Proposals 
Annexure B: B Schedule (Municipal adjustments budget tables) 

 
RECOMMENDATION TO THE COUNCIL: 
  

1. that, in terms of section 29 of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 6th Adjustments Budget for 
2021/2022 be approved as set out in the following schedules: 
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 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure 
by municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 Schedule 9: 

 
Schedule 10: 

Budgeted financial performance (revenue & expenditure 
by standard classification) 
Budgeted capital appropriations by municipal vote 
 

3. that the changes (adjusted financial figures) to the Service Delivery and 
Budget Implementation Plan (SDBIP) for 2021/22 be approved; 
 

4. that the revised SDBIP for 2021/22 be made public. 
 
 
RESPONSIBLE OFFICIAL : BA KING 
 RG LOUW  
 
TARGET DATE FOR IMPLEMENTATION : 30 JUNE 2022 
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