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MINUTES : ORDINARY COUNCIL MEETING 26 APRIL 2022 

 
 
5.9 
REPORT ON THE PROPOSED 5TH ADJUSTMENTS BUDGET & REVISED 
SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN (SDBIP) FOR 
2021/2022 
 

(ITEM 6 PAGE 145 : FINANCE & TOURISM PORTFOLIO - MAYORAL 
COMMITTEE MEETING : 25 APRIL 2022) 
 
RESOLVED (SUPPORTED BY 22 COUNCILLORS): 
  

1. that, in terms of section 28 of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 5th Adjustments Budget for 
2021/2022 be approved as set out in the following schedules: 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure by 
municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 

 Schedule 9: 
 
Schedule 10: 

Budgeted financial performance (revenue & expenditure by 
standard classification) 
Budgeted capital appropriations by municipal vote 

   
3. that the changes (adjusted financial figures) to the Service Delivery and Budget 

Implementation Plan (SDBIP) for 2021/22 be approved;   and 
 

4. that the revised SDBIP for 2021/22 be made public. 
 
 
RESPONSIBLE OFFICIAL : BA KING 
 RG LOUW 
 
TARGET DATE FOR IMPLEMENTATION : 28 APRIL  2022 
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REPORT ON THE PROPOSED 5TH ADJUSTMENTS BUDGET & REVISED SERVICE 
DELIVERY AND BUDGET IMPLEMENTATION PLAN (SDBIP) FOR 2021/2022 
 
5/1/1/23 – 2021/2022 & 9/1/2/5 
BA King Senior Manager: Financial Services 
14 MARCH 2022 (028) 313 8154 

 
1. Executive Summary 

 
Report prepared in terms of section 28 of the Local Government: Municipal 
Finance Management Act, 2003 (MFMA) for the 5th Adjustments Budget and 
revised SDBIP to appropriate revenue and expenditure for the reduction in 
grant funding by National Treasury and capital/operational virement 
amendments.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate Finance  
Financial Services  

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003) 
(MFMA); 

 
6. Background/Discussion 

 
In terms of Sections 28(2)(g) of the MFMA, the municipality must adjust its 
budget within 60 days after the National or Provincial government publishes 
revised grant allocations for that municipality. 
 
On 25 March 2022, National Treasury published Government Gazette 46095 
whereby the 2021/2022 Municipal Infrastructure Grant (MIG) was reduced with 
R2m. 
 

• Operational Budget Amendments 
 
Budget virement of R450 000 between refuse and sewage services. 
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The proposed revised Revenue and Expenditure budget for 2021/2022 is 
included as Schedule 2. 
 

• Capital Budget Amendments 
 
Reduction of R2m for the MIG allocation and capital virements. 
 

• Financial Position and Cash Flow 
 
The budget estimates for financial position and cash flow have been adjusted 
accordingly. 
 
Revised Service Delivery and Budget Implementation Plan (SDBIP) 

 
In terms of section 54(c) of the MFMA, the Mayor of a municipality must 
consider and if necessary, make revisions to the SDBIP, provided that revisions 
to the service delivery targets and performance indicators in the plan may only 
be made with approval of the council following approval of an adjustments 
budget. The proposed 5th adjustments budget for 2021/2022 will serve before 
Council on 25 April 2022. The SDBIP is revised due to the proposed 5th 
adjustments budget for 2021/22.  

 
Changes to the financial figures are stated in the Adjustments Budget report.  

 
There are no changes to the service delivery indicators as attached in the 
supporting documentation form SB3 of the B Schedule in Annexure B.  
 

7. Financial Implications 
 

Operational Budget 
 

No change to the operational budget bottom line. 
 
Capital Budget 

 
Reduction of R2m in capital expenditure and related capital grant funding. 
 

8. Staff Implications 
 

None 
 

9. Comments from other Departments, Divisions and Administrations 
 

None. 
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10. Schedules & Annexures 
 

Schedule 1: Budgeted financial performance (revenue and expenditure by 
municipal vote) 

Schedule 2: Budgeted financial performance (revenue by source & 
expenditure by type) 

Schedule 3: Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 

Schedule 4: Budgeted financial position 
Schedule 5: Budgeted cash flow 
Schedule 6: Cash backed reserves and surplus reconciliation 
Schedule 7: Asset management 
Schedule 8: Basic service delivery measurement 
Schedule 9: Budgeted financial performance (revenue & expenditure by 

standard classification) 
Schedule 10: Budgeted capital appropriations by municipal vote 
 
Annexure A: 5th Adjustments Budget Proposals and Supporting Documents 
Annexure B: B Schedule (Municipal adjustments budget tables) 

 
 

RECOMMENDATION TO THE COUNCIL: 
  

1. that, in terms of section 28 of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 5th Adjustments Budget for 
2021/2022 be approved as set out in the following schedules: 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure 
by municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 Schedule 9: 

 
Schedule 10: 

Budgeted financial performance (revenue & expenditure 
by standard classification) 
Budgeted capital appropriations by municipal vote 

   
   
3. that the changes (adjusted financial figures) to the Service Delivery and 
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Budget Implementation Plan (SDBIP) for 2021/22 be approved;  
 

4. that the revised SDBIP for 2021/22 be made public. 
 
 

RESPONSIBLE OFFICIAL : BA KING 
 RG LOUW  
 
TARGET DATE FOR IMPLEMENTATION : 28 APRIL  2022 
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