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OVERSTRAND 
 

MUNICIPALITY / MUNISIPALITEIT / U-MASIPALA 
 

MINUTES OF THE COUNCIL MEETING  
HELD BY MEANS OF A VIRTUAL PLATFORM ON 

28 APRIL 2021, AT 11:00 
 

 
PRESENT: Councillors were present as per attached attendance 

register. 
 
OFFICIALS PRESENT: Mr D O’Neill, Municipal Manager 
 Ms D Arrison, Director : Management Services 
 Ms S Reyneke-Naudé, Director : Finance 
 Mr D Lakey, Acting Director : Community Services 
 Mr N Michaels, Director : Protection Services 
 Mr S Madikane, Director : Economic Development & 

Tourism 
 Mr S Müller, Director : Infrastructure & Planning 
 Mr C Le Roux, Deputy Director : Finance 
 Ms B Plaatjies, Manager : Hermanus Administration 
 Mr G Smit, Manager : Social Development 
 Ms A Le Roux, Manager : Property Administration 
 Mr B King, Senior Manager : Financial Services 
 Mr C Johnson, ICT Systems Developer 
 Ms H van Tonder, Manager : Council Support Services 
 Ms N Zweni, Manager : Communication 
 Mr R Fraser, Chief : Traffic/Licences 
 Ms R Steenekamp, Liaison Officer 
 Ms G Erasmus, Clerk : Auditorium 
 Ms S Swart, Administrative Officer : Council Support 

Services 
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5.8 
REPORT ON THE PROPOSED 3RD ADJUSTMENTS BUDGET FOR 2020/2021 
 

(ITEM 10, PAGE 166 : MAYORAL COMMITTEE MEETING : 28 APRIL 
2021) 
 
RESOLVED (SUPPORTED BY 25 COUNCILLORS): 
  

1. that, in terms of section 28(2)(g) of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 3rd Adjustments Budget for 
2020/2021 be approved as set out in the following schedules: 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure by 
municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 

 Schedule 9: 
 
Schedule 10: 

Budgeted financial performance (revenue & expenditure by 
standard classification) 
Budgeted capital appropriations by municipal vote 

 
 
RESPONSIBLE OFFICIAL : BA KING 
 
TARGET DATE FOR IMPLEMENTATION : 1 MAY 2021 



11 
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5.9 
REVISED SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN (SDBIP) 
FOR 2020/21 
 

(ITEM 11, PAGE 256 : MAYORAL COMMITTEE MEETING : 28 APRIL 
2021) 
 
RESOLVED (SUPPORTED BY 25 COUNCILLORS): 
  
1. that the revised SDBIP for 2020/21 be approved;  
  
2. that the amendments to the Top Layer SDBIP for 2020/21 be approved;  and 
  
3. that the revised SDBIP for 2020/21 be made public. 
 
 
RESPONSIBLE OFFICIAL : RG LOUW 
 
TARGET DATE FOR IMPLEMENTATION : TO BE NOTED 
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REPORT ON THE PROPOSED 3RD ADJUSTMENTS BUDGET FOR 2020/2021 
 
5/1/1/22 – 2020/2021 
BA King Senior Manager: Financial Services 
21 APRIL 2021 (028) 313 8154 

 
1. Executive Summary 

 
Report prepared in terms of section 28(2)(g) of the Local Government: 
Municipal Finance Management Act, 2003 (MFMA) for the 3rd Adjustments 
Budget proposals emanating from the additional grant revenue that has 
become available from the Western Cape Provincial Treasury: Division of 
Revenue Act, 2021, which must be approved by Council in terms of legislation.  

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate Finance  
Financial Services  

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003) 
(MFMA); 

 
6. Background/Discussion 

 
In terms of Sections 28(2)(g) of the MFMA, the municipality must adjust its 
budget within 60 days after the National or Provincial government publishes 
revised grant allocations for that municipality. 
 
On 16 March 2021 the Western Cape Provincial Treasury (WCPT) published 
Extraordinary Provincial Gazette 8400, where additional Library Grant revenue 
for 2020/2021 was appropriated in lieu of the earlier reduction of grants by 
WCPT to combat COVID-19. 
 

• Operational Budget Amendments 
 

The expenditure and revenue budget is set to increase by R1,436m and 
R2,316m respectively and the details of the 3rd adjustments budget 
proposals are listed in Annexure A. 
 



AGENDA OF THE COUNCIL MEETING: 28 APRIL 2021 

 
 

The proposed revised Revenue and Expenditure budget for 2020/21 is 
included as Schedule 2. 

 

• Capital Budget Amendments 
 

No capital expenditure adjustments.  
 

• Financial Position and Cash Flow 
 

The budgeted financial position and cash flows have been adjusted in 
alignment with the audited financial results from the 2019/2020 financial 
year and the subsequent adjustments budgets. A summary of 
adjustments to financial performance is included in Annexure A. 
 
Cash flows have been adjusted accordingly for the adjustments budget 
proposals. 

 
7. Financial Implications 

 
Operating Budget 

 
Summary: 
 

   CHANGES 

EXPENDITURE INCREASE R1 435 875 
REVENUE INCREASE R2 316 000 
NETT INCREASE IN SURPLUS R880 125 

 
Capital Budget 

 
No changes to the capital budget. 
 

8. Staff Implications 
 

Additional staff capacity expenditure related to COVID-19 will be funded from 
the additional Provincial Library and Equitable Share allocations. 

 
9. Comments from other Departments, Divisions and Administrations 

 
None. 
 

10. Schedules & Annexures 
 

Schedule 1: Budgeted financial performance (revenue and expenditure by 
municipal vote) 

Schedule 2: Budgeted financial performance (revenue by source & 
expenditure by type) 

Schedule 3: Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 

Schedule 4: Budgeted financial position 
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Schedule 5: Budgeted cash flow 
Schedule 6: Cash backed reserves and surplus reconciliation 
Schedule 7: Asset management 
Schedule 8: Basic service delivery measurement 
Schedule 9: Budgeted financial performance (revenue & expenditure by 

standard classification) 
Schedule 10: Budgeted capital appropriations by municipal vote 
 
Annexure A: 3rd Adjustments Budget Proposals 
Annexure B: Extraordinary Provincial Gazette 8400 of 16 March 2021 
Annexure C: B Schedule (Municipal adjustments budget tables) 

 
 

RECOMMENDATION TO THE COUNCIL: 
  

1. that, in terms of section 28(2)(g) of the Local Government: Municipal Finance 
Management Act, 2003 (Act 56 of 2003), the 3rd Adjustments Budget for 
2020/2021 be approved as set out in the following schedules: 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure 
by municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement; 
 

2. that the following schedules be noted: 
 Schedule 9: 

 
Schedule 10: 

Budgeted financial performance (revenue & expenditure 
by standard classification) 
Budgeted capital appropriations by municipal vote 

  
 
 
RESPONSIBLE OFFICIAL : BA KING  
 
TARGET DATE FOR IMPLEMENTATION : 1 MAY 2021 
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2020/2021  SPECIAL ADJUSTMENTS BUDGET 

OPEX : DEPT AMOUNT COMMENT 

Revenue:

Additional ES Allocation

Equitable Share Library Hermanus 2 316 000 Amendment on funding segment due to funding change from ES to Library Grant

Equitable Share Refuse Income -209 643 Re-alocate ES Revenue

Equitable Share Sewerage Income -207 300 Re-alocate ES Revenue

Equitable Share Electricity Income -349 033 Re-alocate ES Revenue

Equitable Share Water Income -114 149 Re-alocate ES Revenue

Equitable Share DepDirector: Operational Service -1 620 000 Re-alocate ES Revenue

Equitable Share Director: Community Services 1 514 448 Re-alocate ES Revenue

Equitable Share Director: Econ.Develop&Tourism -2 151 681 Re-alocate ES Revenue

Equitable Share Director: Protection & Security 1 886 902 Re-alocate ES Revenue

Equitable Share Fire Brigade 1 008 074 Re-alocate ES Revenue

Equitable Share Human Resources -143 802 Re-alocate ES Revenue

Equitable Share Law Enforcement 15 000 Re-alocate ES Revenue

Equitable Share Traffic 15 000 Re-alocate ES Revenue

Equitable Share ICT -741 500 Re-alocate ES Revenue

Equitable Share Area Manager: Gansbaai -125 556 Re-alocate ES Revenue

Equitable Share Area Manager: Hermanus -125 556 Re-alocate ES Revenue

Equitable Share Area Manager: Kleinmond -125 556 Re-alocate ES Revenue

Equitable Share Area Manager: Stanford -125 556 Re-alocate ES Revenue

Equitable Share Housing & Social Upliftment -125 556 Re-alocate ES Revenue

Equitable Share Operational Manager: Gansbaai -130 780 Re-alocate ES Revenue

Equitable Share Operational Manager: Hermanus -166 794 Re-alocate ES Revenue

Equitable Share Operational Manager: Kleinmond -167 406 Re-alocate ES Revenue

Equitable Share Swimming Pool: Hawston -125 556 Re-alocate ES Revenue

Equitable Share Refuse Income 3 959 465.00 Re-alocate ES Revenue

Equitable Share Sewerage Income 3 703 118.00 Re-alocate ES Revenue

Equitable Share Electricity Income 9 937 486.00 Re-alocate ES Revenue

Equitable Share Water Income 3 073 788.00 Re-alocate ES Revenue

Equitable Share Council General -20 673 857.00 Re-alocate ES Revenue

0.00

Operational

Library Grant Library Hermanus -2 316 000.00 As per Extraordinary Gazette No. 8400 of 16 March 2021

Total Revenue Adjustments -2 316 000.00

�



OPEX : DEPT AMOUNT COMMENT 

Expenditure:

RE-ALLOCATION OF  COVID EQUITABLE SHARE 

Basic Salary and Wages Library Hermanus -1 702 160.00 Amendment on funding segment due to funding change from ES to Library Grant

Rental Subsidy Library Hermanus -4 632.00 Amendment on funding segment due to funding change from ES to Library Grant

Bonus Library Hermanus -146 364.00 Amendment on funding segment due to funding change from ES to Library Grant

Group Life Insurance Library Hermanus -15 348.00 Amendment on funding segment due to funding change from ES to Library Grant

Medical Library Hermanus -76 212.00 Amendment on funding segment due to funding change from ES to Library Grant

Pension Library Hermanus -316 284.00 Amendment on funding segment due to funding change from ES to Library Grant

Standard Rated Library Hermanus -4 448.00 Amendment on funding segment due to funding change from ES to Library Grant

Uniform and Protective Clothing Library Hermanus -50 552.00 Amendment on funding segment due to funding change from ES to Library Grant

Basic Salary and Wages Library Hermanus 1 702 160.00 Amendment on funding segment due to funding change from ES to Library Grant

Rental Subsidy Library Hermanus 4 632.00 Amendment on funding segment due to funding change from ES to Library Grant

Bonus Library Hermanus 146 364.00 Amendment on funding segment due to funding change from ES to Library Grant

Group Life Insurance Library Hermanus 15 348.00 Amendment on funding segment due to funding change from ES to Library Grant

Medical Library Hermanus 76 212.00 Amendment on funding segment due to funding change from ES to Library Grant

Pension Library Hermanus 316 284.00 Amendment on funding segment due to funding change from ES to Library Grant

Standard Rated Library Hermanus 4 448.00 Amendment on funding segment due to funding change from ES to Library Grant

Uniform and Protective Clothing Library Hermanus 50 552.00 Amendment on funding segment due to funding change from ES to Library Grant

Overtime: Non Structured DepDirector: Operational Service 800 000.00 Re-allocate ES Expenditure

Assets less than the Capitalisation Threshold Director: Community Services 410 000.00 Re-allocate ES Expenditure

Standard Rated Operational Manager: Gansbaai 30 780.00 Re-allocate ES Expenditure

Standard Rated Operational Manager: Hermanus 41 237.00 Re-allocate ES Expenditure

Standard Rated Operational Manager: Kleinmond 41 852.00 Re-allocate ES Expenditure

Basic Salary and Wages Director: Econ.Develop&Tourism 249 268.00 Re-allocate ES Expenditure

Materials and Supplies Director: Econ.Develop&Tourism 1 900 000.00 Re-allocate ES Expenditure

Skills Development Fund Levy Director: Econ.Develop&Tourism 2 412.00 Re-allocate ES Expenditure

Basic Salary and Wages Human Resources 132 577.00 Re-allocate ES Expenditure

Unemployment Insurance Human Resources 5 890.00 Re-allocate ES Expenditure

Skills Development Fund Levy Human Resources 5 335.00 Re-allocate ES Expenditure

Assets less than the Capitalisation Threshold ICT 741 500.00 Re-allocate ES Expenditure

Standard Rated Director: Protection & Security -1 886 902.00 Re-allocate ES Expenditure

Overtime: Non Structured Fire Brigade -1 008 074.00 Re-allocate ES Expenditure

Overtime: Non Structured Law Enforcement -15 000.00 Re-allocate ES Expenditure

Overtime: Non Structured Traffic -15 000.00 Re-allocate ES Expenditure

Total Expenditure Adjustments 1 435 875.00

TOTAL OPERATIONAL ADJUSTMENTS -880 125.00

�



Main Ledger Adjustments

ITEM ADJUSTMENT NOTES

DEPOSITS -2 331 798 Borrowings-bring budget closer in-line with actual

WITHDRAWALS/TRANSFERS 1 126 775 Borrowings-bring budget closer in-line with actual

TRANSFERRED TO CURRENT LIABILITIES -141 547 Borrowings-bring budget closer in-line with actual

RECOGNISED

MONTHLY BILLING

DEPOSITS 69 266 854 Bank - change budget opening balance to reflect audited outcome&change in deficit

WITHDRAWALS/TRANSFERS -68 386 729 Bank - change budget opening balance to reflect audited outcome

CORRECTION OF PRIOR PERIOD ERRORS -5 399 429 Accumulated surplus - corrections made for AFS regarding Heritage assets etc

CORRECTION OF PRIOR PERIOD ERRORS 6 745 999 Heritage assets - bring budget closer in-line with actual

2020/2021 MAIN LEDGER ADJUSTMENT BUDGET
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