
AGENDA : MAYORAL COMMITTEE  MEETING 28 NOVEMBER 2018 

 
 
10. 
2nd ADJUSTMENTS BUDGET 2018/2019 (UNFORESEEN AND UNAVOIDABLE 
EXPENDITURE, GRANT FUNDING ROLL-OVERS APPROVED AND THE WESTERN 
CAPE ADJUSTED ESTIMATES, 2018) 
 
5/1/1/20-2018/2019 
BA King (028) 313 8154 Corporate Head Office 
23 November 2018 

 
1. Executive Summary 

 
Report prepared in terms of section 28(2)(b),(c) & (e) of the Local Government: 
Municipal Finance Management Act, 2003 (MFMA) for the appropriation of 
unforeseen and unavoidable expenditure, grant funding roll-overs approved 
and the Western Cape Adjusted Estimates, 2018. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate:  Finance 
Department: Financial Services 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, (Act 56 of 2003) 
(MFMA) 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
This report has been prepared in terms of the framework relating to the tabling 
of an adjustments budget in respect of the appropriation of unforeseen and 
unavoidable expenditure as declared by the Executive Mayor at the Council 
meeting held on 31 October 2018, to inform Council of grant funding roll-overs 
approved by the National and Provincial Treasuries and appropriations affecting 
Overstrand municipality, as published in the Western Cape Adjusted Estimates, 
2018. 
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Discussion 
 

The unforeseen and unavoidable expenditure declared by the Executive Mayor 
relates to Emergency Housing Services (EHS) that cannot further be absorbed 
in the current approved budget and incorporates capital expenditure relating to 
water, sewage and public safety. The effects of the changes are listed in 
Annexure A1 and the detailed approval is included as Annexure D. 

 
Council approved a roll-over budget in August 2018, relating to capital projects, 
subject to the roll-overs being approved by the respective National and 
Provincial Treasuries. These approvals have now been received, which 
included operational grant roll-over approvals. The effects of the operational 
roll-over approvals increase revenue and expenditure relating to the Human 
Settlements Development Grant: Top Structures, R753 854, KM Land 
Investigation, R284 557 and Restoration of Title Deeds Programme, 
R1 116 039. The Local Government Internship Grant is reduced with R1 048. 
The effects of the changes are listed in Annexure A2 and the detailed approvals 
are included as Annexure E. 

 
Adjusted estimates for the Western Cape Provincial Treasury: Allocations to 
Municipalities as reflected in the 2018 Western Cape Adjusted Estimates 
Budget and the Adjusted Appropriation Bill, 2018, which were not listed in the 
Division of Revenue Act, 2018 (Act 1 of 2018), were published in the Provincial 
Gazette Extraordinary no. 8005, dated 22 November 2018. 

 
The adjusted estimates allocates funding to Overstrand municipality for 
Establishment and Support of a K9 Unit: R4 000 000, Local Government 
Internship Grant: R72 000, Municipal Service Delivery and Capacity Building 
Grant: R200 000 and reduces funding for the Human Settlements Development 
Grant: R20 000 000 and Community Development Workers (CDW) Operational 
Support Grant: R74 000. The effects of the changes are listed in Annexure A3 
and the detailed gazette is included as Annexure F. 

 
A revised SDBIP, incorporating the changes to the budget, will be tabled as a 
separate item in Council. 

 
Conclusion 

 
The allocations and adjustments, referred to above, are listed in Annexures A1 
– A3 to this report and have been incorporated in this adjustments budget. 

 
7. Financial Implications 

 
Operational Revenue and Expenditure: 
The effect on revenue and expenditure is a net decrease of R16 348 598. 
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Capital Expenditure: 
Additional capital expenditure amounting to R5 700 000 has been appropriated. 

 
Funding: 
The amount of R3 000 000 for EHS will be funded out of the balance of the 
proceeds from land sales. All other adjustments relates to Grant Funding. 

 
Cash Flow: 
Cash flow for the year will reduce by R3 000 000 relating to EHS and unspent 
grants will be utilised relating to approved roll-overs. The budgeted opening 
cash balance has been adjusted to the amount reflected in the unaudited 
financial statements.   

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
See Annexure D for unforeseen and unavoidable expenditure approval. 

 
10. Annexures 

 
Schedule 1: Budgeted financial performance (revenue and expenditure by 

municipal vote) 
Schedule 2: Budgeted financial performance (revenue by source & 

expenditure by type) 
Schedule 3: Budgeted multi-year capital appropriations by standard 

classification (vote) and associated funding by source 
Schedule 4: Budgeted financial position 
Schedule 5: Budgeted cash flow 
Schedule 6: Cash backed reserves and surplus reconciliation 
Schedule 7: Asset management 
Schedule 8: Basic service delivery measurement 
Schedule 9: Budgeted financial performance (revenue & expenditure by 

standard classification) 
Schedule 10: Budgeted capital appropriations by municipal vote 

 
Annexure A:  Summary of adjustments budget items 
Annexure B:  Revised capital projects list and summary for 2018/2019 
Annexure C:  Revised housing projects for 2018/2019 
Annexure D:  Executive Mayor’s approval of expenditure 
Annexure E:  Approved roll-overs from National and Provincial Treasuries 
Annexure F:  Provincial Gazette Extraordinary no. 8005 
Annexure G:  B Schedule: WC032-Overstrand Adjustments Budget 
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RECOMMENDATION TO THE COUNCIL: 
  
1. that, in terms of section 28(2)(b) & (c) of the Local Government: Municipal 

Finance Management Act, 2003 (Act 56 of 2003), the 2nd Adjustments Budget 
(Unforeseen and Unavoidable Expenditure, Grant Funding Roll-overs 
Approved and the Western Cape Adjusted Estimates, 2018) for 2018/2019 
be approved as set out in the following schedules: 
 

 Schedule 1: 
 
Schedule 2: 
 
Schedule 3: 
 
Schedule 4: 
Schedule 5: 
Schedule 6: 
Schedule 7: 
Schedule 8: 

Budgeted financial performance (revenue & expenditure 
by municipal vote) 
Budgeted financial performance (revenue by source & 
expenditure by type) 
Budgeted multi-year capital appropriations by standard 
classification (vote) and associated funding by source 
Budgeted financial position 
Budgeted cash flow 
Cash backed reserves and acc. surplus reconciliation 
Asset management 
Basic service delivery measurement 

  
2. that the following schedules be noted: 

 
 Schedule 9: 

 
Schedule 10: 

Budgeted financial performance (revenue & expenditure 
by standard classification) 
Budgeted capital appropriations by municipal vote 

   
3. that the roll-over approval letters received from the National and Provincial 

Treasuries, regarding capital roll-over projects, be noted. 
 
 
 
RESPONSIBLE OFFICIAL : B KING 
 
TARGET DATE FOR IMPLEMENTATION : 7 DECEMBER 2018 
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