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NOTICE TO THE MEMBERS OF THE FINANCIAL SERVICES
PORTFOLIO

NOTICE IS HEREBY GIVEN that an ORDINARY MEETING of the
FINANCIAL SERVICES PORTFOLIO COMMITTEE will be held in the
BANQUETING HALL, CIVIC CENTRE, HERMANUS, on 23 SEPTEMBER
2025 AT 09:00 to consider the items set out in the attached agenda.

DR D O’NEILL
MUNICIPAL MANAGER

AGENDA/...



PORTFOLIO COMMITTEE :

FINANCIAL SERVICES

Chairperson :

Cllr S Williams

Committee Members :

Ald R de Coning, Ald D Coetzee,
Ald T Nginata and Cllr J van Staden



FINANCE
PORTFOLIO COMMITTEE

23 September 2025

INDEX

OPENING
APPLICATIONS FOR LEAVE OF ABSENCE

STATEMENTS AND COMMUNICATIONS BROUGHT FORWARD BY THE
CHAIRPERSON

1. FIXED ASSETS: DISPOSAL / DERECOGNITION OF ASSETS FOR THE
2024/25 FINANCIAL YEAR

2. MONTHLY REPORT TO COUNCIL ON THE SUPPLY CHAIN
MANAGEMENT (SCM) POLICY FOR AUGUST 2025

3. CONSIDERATION OF INDIGENT POLICY OF THE OVERSTRAND
MUNICIPALITY

4. OVERTIME REPORT FOR AUGUST 2025

PAGE

NUMBER

18

60

73



AGENDA of the

Portfolio Committee : Financial Services

23 September 2025

(Also the agenda for the Mayoral Committee Meeting : 23 September 2025)

OPENING

APPLICATIONS FOR LEAVE OF ABSENCE

STATEMENTS AND COMMUNICATIONS BROUGHT FORWARD BY THE
CHAIRPERSON



AGENDA of the

Portfolio Committee : Financial Services

23 September 2025

(Also the Agenda for the Mayoral Committee Meeting : 23 September 2025

1.
FIXED ASSETS: DISPOSAL / DERECOGNITION OF ASSETS FOR THE 2024/25
FINANCIAL YEAR

J Vorster Divisional Manager : Expenditure, Fleet
08 September 2025 & Asset Management (028) 313 8046

1. Executive Summary

The purpose of the report is to allow Council to consider the implications for
Fixed Assets that were disposed of during the period 01 July 2024 to 30 June
2025, to be reflected in the annual financial statements for the year ended
30 June 2025.

2. Service Delivery and Budget Implementation Plan - IGNITE

Directorate Financial Services
Department Expenditure, Fleet & Asset Management

3. Compliance with Strategic Priorities

Provision of democratic, accountable and ethical governance
Provision and maintenance of municipal services

4. Delegated Authority
None
5. Legal Requirements

Local Government: Municipal Systems Act, Act 32 of 2000

Local Government: Municipal Finance Management Act, Act 56 of 2003,
Section 14 (2)(a) & (b);

Municipal Asset Transfer Regulations (2008), Regulation 5 (1), (2) & (6)

6. Background / Discussion / Evaluation / Conclusion

Section 14(2) of the Municipal Finance Management Act, Act 56 of 2003, states

that:

“A municipality may transfer ownership or otherwise dispose of a capital asset

other than one contemplated in Subsection (1), but only after the municipal

council, in a meeting open to the public —

(a) has decided on reasonable grounds that the asset is not needed to provide
the minimum level of basic municipal services; and

(b) has considered the fair market value of the asset and the economic and
community value of the to be received in exchange for the asset.”
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Regulation 5 of the Municipal Asset Transfer Regulations, 2008, states that:

(1) A municipality may transfer or dispose of non-exempted capital assets only
after —

(a) the accounting officer has in terms of regulation 6 conducted a public
participation process to facilitate the determinations a municipal
council must make in terms of Section 14(2)(a) and (b) of the Act;
and

(b) the municipal council —

() has made the determinations required by Section 14(2)(a) and
(b); and

(i) has as a consequence of those determinations approved in
principle that the capital asset may be transferred or disposed of.

(2) Subsection (1)(a) must be complied with only if the capital asset proposed
to be transferred or disposed of is a high value capital asset. If the combined
value of any capital assets a municipality intends to transfer or dispose of in
any financial year exceeds five percent of the total value of its assets, as
determined from its latest available audited financial statements, sub-
regulation (1)(a) must be complied with in relation to all the capital assets
proposed to be transferred or disposed of during that year.

(6) A municipal council may delegate to the accounting officer its power to make
the determinations referred to in sub-regulation (1)(b)(i) and to give the
approval referred to in sub-regulation (1)(b)(ii) in respect of moveable capital
assets below a value determined by the municipal council.”

Subsequent to following the procedures set out in the Administration of
Immovable Property Policy, a number of assets classified as Investment
Property: Land and PPE: Land were tabled before Council during the course of
the year in order to obtain Council approval for the disposal and / or transfer
thereof. The cost price and net carrying value in respect of these assets are
detailed in ANNEXURE A.

During the financial year ended 30 June 2025, electrical assets (Mini
Substations and Transformers) were identified as being either redundant,
obsolete or damaged beyond economic repair and was replaced. These items
were fully impaired and moved to Onrus depot, from where it was disposed of
by means of a public auction. The cost price, accumulated depreciation and net
carrying value in respect of these assets are detailed in ANNEXURE A.

Included in the MTREF for the 2024/25 period a number of capital projects in
respect of Basic Infrastructure were approved and adopted by Council.
Although the individual asset items could not be identified at the time, it was
implied that in the process of upgrading or refurbishing the various
Infrastructure networks, a number of parts / pieces of the existing Infrastructure
Assets would be abandoned as it would not be economically viable to remove
and dispose of it by any other means. No fair market value can be determined
in respect of these assets as there is no active market for trading in municipal
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infrastructure assets. The cost price, accumulated depreciation and net
carrying value in respect of these assets are detailed in ANNEXURE A.

During the financial year ended 30 June 2025, minor assets and control items
(as set out in ANNEXURE B) were identified as being either redundant,
obsolete or damaged beyond economic repair. The Accounting Officer, in terms
of the delegated authority, approved the disposal of the moveable assets and
it was disposed of by means of a public auction.

None of the assets identified to be disposed of / written off / replaced were
required to provide the minimum level of basic services.

Financial Implications

The net effect of the abovementioned disposal / derecognition amounts to a net
gain of R13 632 122 and is composed of the following:

Accumulated
Depreciation

Cost and Impairment Carrying Value

Land & Buildings disposed of

after following the prescribed

processes to obtain Council

approval: 2 661 085.83 0.00 2 661 085.83

- Investment Property: Land 425 000.00 0.00 425 000.00

- Heritage Assets: Land 0.00 0.00 0.00

- PPE: Land 2 236 085.83 0.00 2 236 085.83

- Proceeds from sale of land (15304 347.83)

Profit on sale of land R 12 643 262.00

Infrastructure- & Minor Assets

replaced through upgrading &

refurbishment, or damaged

and claimed from insurance, or

identified as redundant /

obsolete and sold on auction: 19 898 204.00 19 898 204.00 0.00
- Electricity 2320921.11 2320921.11 0.00
- Water 7 286 055.99 7 286 055.99 0.00
- Waste Water 5736 235.36 5736 235.36 0.00
- Minor Assets 4554 991.54 4554 991.54 0.00
- Proceeds from auction (988 860.00)

Profit on derecognition of
assets

R988 860.00
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8. Staff Implications
N/A

9. Comments from other Departments, Divisions and Administrations
None

10.Annexures

Annexure A: Schedule of all assets disposed / derecognised during the
period 01 July 2024 — 30 June 2025
Annexure B:  Disposal of Minor Assets for Auction by the Municipal Manager

RECOMMENDATION TO THE COUNCIL:

1. thatit be noted that the assets disposed of during the period 01 July 2024 to

30 June 2025 are not needed to provide the minimum level of basic municipal
services; and

2. that the derecognition of the Infrastructure Assets replaced / abandoned /
disposed of during the period 01 July 2024 to 30 June 2025, be approved.

RESPONSIBLE OFFICIAL : J VORSTER

TARGET DATE FOR IMPLEMENTATION : 30 SEPTEMBER 2025
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AR Reference Description Cost Depreciation Impairment Carrying Value
Investment Poperty: Land 2 661 085,83 - - 2 661 085,83
1886 FOUCHE STREET, FRANSKRAAL 425 000,00 425 000,00
PPE: : Land

A portion of the land on the following erfs were disposed of

384 CHURCH STREET 2236 085,83 2236 085,83
Electricity 2320921,11 1698 707,25 622 213,86 -
The following asset/components were fully impaired

11380 Mini Substation 252 519,18 188 645,86 63 873,32 -
11460 Mini Substation 232713,75 173 850,10 58 863,65 -
11473 Mini Substation 332993,58 248 764,71 84 228,87 -
11513 Mini Substation 203 005,61 151 656,48 51349,13 -
11300 Mini Substation 232713,75 162 313,89 70 399,86 -
11304 Mini Substation 203 005,61 151 656,48 51349,13 -
11310 Mini Substation 332993,58 248 764,71 84 228,87 -
11311 Mini Substation 70 499,91 23 326,70 47 173,21 -
11322 Mini Substation 252 519,18 188 645,86 63 873,32 -
46120 Transformer 103 978,48 80541,23 23 437,25 -
46077 Transformer 103 978,48 80 541,23 23 437,25 -
Water 7 286 055,99 6702 161,76 583 894,23 0,00
The following asset components were fully impaired and written off due to the Old Franskraal Water Treatment Works being decommissioned:

FAR_00948 Buildings 182 853,98 133 483,41 49 370,57 -
FAR_00951 Buildings 243 805,31 177 977,89 65 827,42 -
FAR_00959 Buildings 929 507,75 678 540,67 250967,08 -
FAR_00962 Buildings 1285 864,35 1195 853,86 90 010,49 -
FAR_00955 Chlorine Tanks 311 339,07 311 298,55 40,52 0,00
FAR_00954 Distribution / Pillar Boxes 26 779,40 22762,50 4 016,90 -
FAR_00939 Distribution / Pillar Boxes 5950,98 5 058,35 892,63 -
FAR_00936 Distribution / Pillar Boxes 2 975,49 2974,72 0,77 (0,00)
FAR_00935 Distribution / Pillar Boxes 2 975,49 2 956,90 18,59 (0,00)
FAR_00947 Distribution / Pillar Boxes 11 901,96 10 116,66 1785,30 -
FAR_00952 Distribution / Pillar Boxes 23 803,91 23 655,14 148,77 0,00
FAR_00934 Distribution / Pillar Boxes 2 975,49 2 956,90 18,59 (0,00)
FAR_00933 Distribution / Pillar Boxes 2975,49 2529,15 446,34 -
FAR_00964 Pressure Filter Tanks 1882 435,30 1879 494,00 2941,30 0,00
FAR_00941 Pressure Filter Tanks 94 121,79 94 103,42 18,37 (0,00)
FAR_00949 Sumps / Sedimentation Tanks / Sand Filters 201 978,27 147 444,16 54 534,11 -
FAR_00953 Sumps / Sedimentation Tanks / Sand Filters 302 967,41 281 759,70 21207,71 (0,00)
FAR_00084 Telemetry 137 518,66 132 953,61 4 565,05 0,00
FAR_00974 Telemetry 141 663,11 140 196,28 1466,83 (0,00)
FAR_00946 Water Pumps 128 253,84 127 318,66 935,18 (0,00)
FAR_00956 Water Pumps 151 831,59 151 693,21 138,38 0,00
FAR_N_098 Water Pumps 151 831,59 151 693,21 138,38 0,00
FAR_N_099 Water Pumps 151 831,59 151 693,21 138,38 0,00
FAR_00944 Water Pumps 119 483,37 111 119,55 8363,82 -
FAR_00945 Water Pumps 128 139,94 127 205,59 934,35 0,00
FAR_00942 Water Pumps 113902,17 113 798,36 103,81 (0,00)
FAR_00957 Water Pumps 151 945,49 151 807,00 138,49 (0,00)
FAR_N_102 Water Pumps 151 945,49 151 807,00 138,49 (0,00)
FAR_N_103 Water Pumps 151 945,49 151 807,00 138,49 (0,00)
FAR_00940 Water Pumps 90 552,22 66 103,10 24 449,12 -
Sewerage (Waste Water) 5736235,36 4893 904,39 842 330,97 (0,00)
The following asset components were fully impaired and replaced

FAR_SAN_0000080  Buildings 413 143,66 198 308,95 214 834,71 -
FAR_SAN_0000241 Buildings 190 472,90 139 045,22 51427,68 -
FAR_SAN_0000242  Buildings 12 675,60 9253,18 3422,42 -
FAR_SAN_0000254 Buildings 76 508,09 55 850,90 20 657,19 -
FAR_SAN_0000256  Buildings 134 654,23 98 297,57 36 356,66 -
FAR_SAN_0000257 Buildings 67 327,12 49 148,79 18 178,33 -
FAR_SAN_0000263  Buildings 3813,44 3595,84 217,60 0,00
FAR_SAN_0000275 Buildings 9576,89 9576,89 - -
FAR_SAN_0000084  Chlorine Tanks 393 396,36 298 981,22 94 415,14 -
FAR_SAN_0000027 Distribution / Pillar Boxes 1830,04 1019,17 810,87 (0,00)
FAR_SAN_0000137  Distribution / Pillar Boxes 1519,11 650,24 868,87 -
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AR Reference Description Cost Depreciation Impairment Carrying Value
FAR_SAN_0000138  Distribution / Pillar Boxes 1519,11 650,24 868,87 -
FAR_SAN_0000195 Distribution / Pillar Boxes 8926,47 8 182,60 743,87 0,00
FAR_SAN_0000196 Distribution / Pillar Boxes 2 975,49 2975,49 - -
FAR_SAN_0000197 Distribution / Pillar Boxes 2975,49 2 975,49 - -
FAR_SAN_0000198 Distribution / Pillar Boxes 2 975,49 2975,49 - -
FAR_SAN_0000201 Distribution / Pillar Boxes 44 632,34 40912,97 3719,37 0,00
FAR_SAN_0000202  Distribution / Pillar Boxes 77 362,72 50 027,89 27 334,83 (0,00)
FAR_SAN_0000590 Foothpaths 72 649,80 61 752,33 10 897,47 -
FAR_N_90 Mechanical: Mixers 187 938,58 187 938,58 - -
FAR_N_91 Mechanical: Mixers 187 938,58 187 938,58 - -
FAR_N_93 Mechanical: Mixers 432 828,24 432 828,24 - -
FAR_N_94 Mechanical: Mixers 432 828,24 432 828,24 - -
FAR_SAN_0000210  Mechanical: Mixers 432 828,24 432 828,24 - -
FAR_SAN_0000601 Mechanical: Mixers 137 821,62 137 821,62 - -
FAR_SAN_0000605 Mechanical: Mixers 187 938,58 187 938,58 - -
FAR_SAN_0000181 Perimeter Protection 197 865,88 106 046,26 91 819,62 (0,00)
FAR_SAN_0000644 Perimeter Protection 31430,16 24 174,42 7 255,74 -
FAR_SAN_0000648 Perimeter Protection 22 937,16 22937,16 - -
FAR_SAN_0000712 Pressure Filter Tanks 1058 869,86 1058 869,86 - -
FAR_N_175 Sewer Pumps 72 689,58 48 964,26 23 725,32 -
FAR_N_176 Sewer Pumps 72 689,58 48 964,26 23 725,32 -
FAR_SAN_0000144 Sewer Pumps 72 689,58 48 964,26 23 725,32 -
FAR_SAN_0000144_1 Sewer Pumps 105 254,51 27984,43 77 270,08 -
FAR_SAN_0000147 Sewer Pumps 72 689,58 48 964,26 23 725,32 -
FAR_N_189 Sewer Pumps 206 162,92 150 498,94 55 663,98 -
FAR_N_84 Sewer Pumps 102 511,95 102 511,95 - -
FAR_N_85 Sewer Pumps 102 511,95 102 511,95 - -
FAR_SAN_0000153  Telemetry 46 977,82 31644,61 15 333,21 (0,00)
FAR_SAN_0000154  Telemetry 46 977,82 31644,61 15 333,21 (0,00)
FAR_SAN_0000903 Water Tank 2 460,29 2 460,29 - -
FAR_SAN_0000904  Water Tank 2 460,29 2 460,29 - -
Minor Assets 4554 991,54 3 356 384,15 1198 607,39 -
Sold on auction (see attached memo signed by MM) 4554 991,54 3 356 384,15 1198 607,39 -
Furniture & Fittings 2057 556,23 1859 047,10 198 509,13 -
Plant & Machinery 108 382,39 104 400,61 3981,78 -
Vehicles 2389 052,92 1392 936,44 996 116,48 -
Total 22559289,83 16651 157,55 3247 046,45 2 661 085,83
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To: Dr Dean O’Neill

Municipal Manager

From: Mr Hannes Vorster
Divisional Manager: Expenditure, Fleet & Asset Management

cc: Mr CA Oppelt — Manager: Expenditure

Ms C Gotze — Senior Accountant: Assets & Insurance
Date: 12 May 2025
Re: AUCTION — 13 & 14 May 2025

RE: ALIENATION OF ASSETS

Attached is a list of moveable property (such as redundant / impounded vehicles, equipment,
scrap metal and other materials) to be sold by means of public auction.

These assets are presented to you for approval of the disposal thereof, in terms of Section 14 of
the Local Government: Municipal Finance Management Act No 56 of 2003, as delegated to you.

Yours sincerely.

HA VORSTER
DIVISIONAL MANAGER: EXPENDITURE, FLEET & ASSET MANAGEMENT

Approved / pvafereved

bl O

DR DGI O'NEILL
MUNICIPAL MANAGER pate: 12los | Ze28

Tel: 028 313 8046 | Fax: 028 313 2962 | E-mail: jvorster@overstrand gov.za

PO Box 20 | HERMANWUS, 7200
www . overstrand gov.za
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