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1. 
REDUCTION OF TARIFF FOR ONRUS CARAVAN PARK SEMI-PERMANENT 
STANDS 
 
A Wyngaard Senior Manager: Hermanus Administration 
30 August 2023 (028) 313 8112 

 
1. Executive Summary 

 
The Council approved tariff for the annual rental for the 2023/2024 financial 
year for a semi-permanent stand at Onrus the Caravan Park increased with 
97.22% from the previous financial year.  It is proposed that Council consider 
the request from the Mr Smit on behalf of a group of the lessees as indicated in 
the attached correspondence marked Annexures A and B. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Community Services 
Onrus Caravan Park 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Promotion of tourism, economic and social development 

 
4. Delegated Authority 

 
None  

 
5. Legal Requirements 

 
Constitution of South Africa, 1996 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
The 2023/2024 Council tariffs were reviewed and approved by the Council 
during the 2022/2023 IDP and Budget process for the 2023/2024 financial year. 
The tariff for the annual rental for the lease of a semi-permanent stand at the 
Onrus Caravan Park increased by 97.22% as indicated in the table below: 
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Descrip- 
tion 

2023/2024 
Exclude 
VAT 

2023/2024 
Include VAT 

2022/2023 
Exclude 
VAT 

2022/2023 
Include 
VAT 

Percentage 
Increase 

Rental 
per 
annum  
R30J1 

R31 304.35 R36 000.00 R15 873.04 R18 254.00 97.22 

 
The annual approved tariff increases for the previous two financial years were: 

 

Descrip- 
tion 

2022/2023 
Exclude 
VAT 

2022/2023 
Include 
VAT 

2021/2022 
Exclude 
VAT 

2021/2022 
Include VAT 

Percentage 
Increase 

Rental 
per 
annum  
R30J1 

R15 873.04 R18 254.00 R15 189.57 R17 468.00 4.2 

 

Descrip- 
tion 

2021/2022 
Exclude 
VAT 

2021/2022 
Include VAT 

2020/2021 
Exclude 
VAT 

2020/2021 
Include 
VAT 

Percentage 
Increase 

Rental 
per 
annum  
R30J1 

R15 189.57 R17 468.00 R14 605.22 R16 796.00 3.8 

 
Discussion 

 
The current lease agreements for the semi-permanent stands ended on 
30 June 2023. The lease agreements were renewed with the new tariffs and 
were supplied to the current lessees. The lessees were afforded time to sign 
the contracts and sign the indemnity form as to indemnify the Municipality 
should any damage occur to their assets on the municipal property at the 
Onrus Caravan Park. Multiple formal complaints were received from them 
expressing concerns over the large increase in the rental amount.  The group 
of the lessees appointed Mr Deon Smit as their representative.  A meeting was 
held with the Municipal Manager, the Senior Manager: Hermanus 
Administration. Legal Department and the representative where the 
representation of the interested and affected parties’ concerns were discussed. 
Many of the lessees stated that they were unable to afford the large increase in 
annual rental and that the increase was not in line with the other increases of 
approximately 6%. 

 
The representative made the following proposal in writing: 
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1. Escalation for 2023/24 period to be 20% of the 2022/23 rate; 
2. Escalation for the remaining two years linked to inflation – to be agreed 

and fixed at 7% per annum rounded up from the current CPI annual 
percentage number, looking forward over two years; 

3. These escalation rates for (1) and (2) above are to be written into the new 
Leases of the Semi-Stands; 

4. The rental escalations of (2) are to be qualified in the Leases subject to 
any reasonable future budgetary requirements by the Caravan Park over 
this period – with specific reference to 2025 and 2026.” 

 
It is therefore requested that Council consider the proposal from the lessees as 
to the reduced annual increase of the rental. 

 
7. Financial Implications 

 
The annual rental income per semi-permanent stand will decrease.  The 
financial impact can however only be determined if the request is approved.   

 
8. Staff Implications 

 
None 

 
9. Comments from other Departments, Divisions and Administrations 

 
Finance Department:  E Hooneberg 

 
The contents of the report are noted. 

 
Property Administration: A Le Roux 

 
The rentals fixed in the annual tariffs for matters dealt with by the Property 
Administration Department escalated from 5.4% up to 6.78% depending on the 
type of lease with the approval of the 2023/2024 tariffs.  The CPI escalation 
implemented on the various leases managed by this department for the 
2023/2024 financial year was 6.3%.  An escalation of 97.22% can be seen by 
the Court as unreasonable. As it is not clear how the initial rental was 
determined years ago, it might be better to obtain a formal valuation and phase 
in the amended rental amount, if a reduction is approved.  This should then 
also be implemented at the Gansbaai Caravan Park where thare are also semi-
permanent stands.  

 
10. Annexures 

 
Annexure A: Complaint received from Mr D Smit 
Annexure B: Follow up letter from Mr D Smit 
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RECOMMENDATION TO THE COUNCIL:  
  
that Council consider reducing the annual rental tariff R30J1 for the leasing of 
semi-permanent stands at the Onrus Caravan Park. 

 
 
RESPONSIBLE OFFICIAL : A WYNGAARD 
 
TARGET DATE FOR IMPLEMENTATION : 30 SEPTEMBER 2023 
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1. 
REDUCTION OF TARIFF FOR ONRUS CARAVAN PARK SEMI-PERMANENT 
STANDS 
 
A Wyngaard Senior Manager: Hermanus Administration 
30 August 2023 (028) 313 8112 

 
THIS MATTER SERVED BEFORE THE COMMUNITY SERVICES PORTFOLIO 
COMMITTEE ON 8 NOVEMBER 2023, WHICH COMMITTEE RECOMMENDED AS 
FOLLOWS: 
 
RECOMMENDATION TO THE COUNCIL:  
  
that Council consider reducing the annual rental tariff R30J1 for the leasing of semi-
permanent stands at the Onrus Caravan Park. 
 
 
RESPONSIBLE OFFICIAL : A WYNGAARD 
 
TARGET DATE FOR IMPLEMENTATION : 13 DECEMBER 2023 
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