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2. 
OVERSTRAND MUNICIPALITY:  HOUSING SELECTION POLICY FOR 
BENEFICIARIES IN OWNERSHIP-BASED SUBSIDY PROJECTS   
 
TA GCOTYELWA              Manager: Integrated Human Settlements & Development 
24 July 2025 (028) 313 8144 

 
1. Executive Summary 

 
To review the Overstrand Municipality: Housing Selection Policy for 
Beneficiaries in Ownership-Based Subsidy Projects   

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate  :Community Services 
Department :Integarted Human Settlements and Development  

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creation and maintenance of a safe and healthy environment 
The encouragement of structured community participation in the matters of the 
municipality 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Constitution of South Africa, 1996 
Housing Act 107 of 1997 
Local Government: Municipal Structures Act 117 of 1998 
Local Government: Municipal Systems Act 32 of 2000 
National Housing Code, 2009 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
The Investigation report by the Special Investigating Unit (SIU) received on 17 
October 2024 illustrated the systemic weaknesses in the process of selection of 
housing beneficiaries in ownership-based subsidy projects. 

 

20



AGENDA of the 
Portfolio Committee: Community Services 
19 August 2025 
(Also the agenda for the Mayoral Committee Meeting: 26 August 2025) 

 
 

Furthermore, it was recommended that Overstrand Municipality should address 
the systemic weaknesses through Standard Operating Procedure (SOP) or 
formal Guidelines and reviewing or improving policy provisions.  

 
Discussion 

 
Entries in GREEN and RED reflect reviewed sections in this policy. 

 
The policy clarifies process for deviations in relation to Household affected by 
permanent disability and Household headed by older farm residents not having 
the minimum registration period of 3 years on Housing Demand Database 
during the selection of potential beneficiaries for the project. Furthermore, 
Department of Infrastructure advised that ninety-ten rule for catchment areas is 
not applicable anymore, due number of rural municipalities made submissions 
that it is impossible to implement because applicants are settled on their original 
towns, and they are not prepared to relocate to new towns. Lastly, the policy 
prohibits potential beneficiaries to lease out their new allocated houses before 
being officially transferred (Refer to Annexure A).  

 
7. Financial Implications 

 
None 

 
8. Staff Implications 

 
None 

 
9. Comments from Departments, Divisions and Administrations 

 
 None  

 
10.  Annexures 

 
Annexure A: Overstrand Municipality: Housing Selection Policy for 

Beneficiaries in Ownership-Based Subsidy Projects   
 

 
RESPONSIBLE OFFICIAL :                               TA GCOTYELWA 

TARGET DATE FOR IMPLEMENTATION : WITH IMMEDIATE EFFECT 

RECOMMENDATION TO THE COUNCIL: 
  
that the revised Overstrand Municipality Policy on Selection of Housing 
Beneficiaries in Ownership-based Subsidy Projects be adopted and be 
implemented with immediate effect. 
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