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20. 
APPLICATION TO EXTEND THE TERM OF THE KLEINMOND SPECIAL RATING 
AREA FOR THE PERIOD 2025 - 2030 
 
D Louw Acting Chief Financial Officer 
18 February 2025 (028) 313 8040 
 

1. Executive Summary 
 

The purpose of the report is to submit an application to Council to consider the 
extension of the term of the Kleinmond Special Rating Area for a further 5-year 
term from 1 July 2025 until 30 June 2030. 

 
2. Service Delivery and Budget Implementation Plan - IGNITE 

 
Directorate: Finance 
Department: Revenue 

 
3. Compliance with Strategic Priorities 

 
Provision of democratic, accountable and ethical governance 
Provision and maintenance of municipal services 
Creating a safe and healthy environment 
Promotion of tourism and economic development 

 
4. Delegated Authority 

 
None 

 
5. Legal Requirements 

 
Local Government: Municipal Finance Management Act, 2003 (Act 56 of 2003) 
(MFMA) 
Local Government: Municipal Systems Act, 2000 (Act 32 of 2000) 
Local Government: Municipal Property Rates Act (Act 6 of 2004) 
Overstrand Municipality: Special Rating Area By-law P.N. 7692/2016 

 
6. Background/Discussion/Evaluation/Conclusion 

 
Background 

 
The Kleinmond Special Rating Area was established in terms of the Special 
Rating Area By-Law (promulgated as per Provincial Gazette Extraordinary 7692 
dated 21 October 2016) for a term ending on 30 June 2025.  

 
An application was received from the Kleinmond SRA NPC for the extension of 
the term of the Special Rating Area from 2025 until 2030. 
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Discussion/Evaluation/Conclusion 
 

The extension of the term of an SRA is dealt with in the Municipality’s Special 
Rating Area By-Law and Special Rating Area Policy.  

 
Item 15 of the Special Rating Area By-Law provides for the management body 
of an SRA, if it so elects, to apply for the extension of the term of the SRA and 
such application must be made on or before 1 September in the year before the 
year in which the business plan is due to terminate. Whilst the application was 
not submitted timeously, the late submission was condoned by Council at an 
Ordinary Meeting of Council held on 30 October 2024. 

 
The KSRA was established after following due process and at a Special Council 
Meeting held on 17 March 2020 per item 4.1. There has been no amendment to 
the business plan and the SRA mapped area has also remained the same. The 
SRA business plan, budget, and implementation strategy was presented to the 
Annual General Meeting of the KSRA held on 11 September 2024 and approval 
for the extension was obtained unanimously.  

 
The budget of the KSRA will be funded from a special rate to be approved by 
Council annually as part of the budget process. 

 
7. Financial Implications 

 
An additional rate will be levied on properties in the KSRA in terms of section 
22(1)(b) of the Local Government Municipal Property Rates Act, Act 6 of 2004. 

 
8. Staff Implications 

 
N/A 

 
9. Comments from other Departments, Divisions and Administrations 

 
N/A 

 
10. Annexures 

 
Annexure A: KSRA Application Letter 
Annexure B: KSRA Business Plan 
Annexure C: KSRA Notice of AGM 
Annexure D: Ratepayers opinion survey 
Annexure E: Minutes of the KSRA AGM 

 
 

RECOMMENDATION TO THE COUNCIL:  
  
1. that the application to extend the term of the KSRA be approved for a further 

one year from July 2025 until June 2026; 
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2. that the KSRA NPC be requested to conduct an urban management survey to 
determine whether or not the business plan should be amended in respect of 
the municipal services that should be enhanced; 

  
3. that a Finance Agreement be entered into between KSRA NPC and Overstrand 

Municipality before July 2025; 
  
4. that the additional rate to finance the KSRA business plan be considered by 

Council during the annual budget process; 
  
5. that the Municipal Manager be authorized to sign all documents to give effect 

to the extension of the term of the SRA;  and 
  
6. that payments to the SRA commence and be made in accordance with the 

Finance Agreement. 
 
 
RESPONSIBLE OFFICIAL : D LOUW 
 E HOONEBERG 
 
TARGET DATE FOR IMPLEMENTATION : 1 MAY 2025 
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21. 
A PORTION OF REMAINDER ERF 5462 KLEINMOND – KLEINMOND CARAVAN 
PARK: GAPSPOT (PTY) LTD 
 
This item is distributed under separate cover. 
 
In terms of Section 20(1) of the Local Government: Municipal Systems Act, No 32 of 2000, 
read with Rule 17 of the Overstrand Municipality’s By-law on Rules of Order for Internal 
Arrangements, this item must be considered “in committee”. 
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